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country, and that, unless expenditure can be reduced,
there is no margin from which to make any provision
for such contingencies as war and famine, which we
are officially told are certain to recur. Constant
borrowing must consequently be regarded as the
normal condition of Indian finance.

Although it may be thought that nothing can
exceed the seriousness of the state of things thus
disclosed, the outlook for the future becomes even
much worse when it is seen that, in the midst of
this embarrassment, the Indian Government are
surrounded with influences that compel them to
surrender a portion of the revenue, which they
themselves admit is altogether inadequate to satisfy
the demands now made upon it. The import duties
on cotton goods are, during the present year, to be
partly remitted, at a cost to the Indian revenue of
about 150,OOOZ., which next year will be increased
to 200,000Z. No one for a moment will even pre-
tend to say that, in the present state of Indian
finance, the idea would have been entertained of
remitting these duties if the finances of India were
administered in the interest of that country alone.

The partial remission of these duties has been
defended on the ground that they are protective in
their character, and that it is wrong for free-trade
England to sanction, in any form, the continuance